
TANMIAH FOOD COMPANY  
(A SAUDI CLOSED JOINT STOCK COMPANY) 
 
CONDENSED CONSOLIDATED INTERIM FINANCIAL 
INFORMATION (UNAUDITED) 
 
FOR THE THREE-MONTH AND SIX-MONTH PERIODS 
ENDED JUNE 30, 2021 
AND REPORT ON REVIEW OF CONDENSED 
CONSOLIDATED INTERIM FINANCIAL INFORMATION 
 
 
 
 
  
 



TANMIAH FOOD COMPANY 
(A Saudi Closed Joint Stock Company) 
Condensed consolidated interim financial information (Unaudited) 
For the three-month and six-month periods ended June 30, 2021 

 

 
  
INDEX Page 
  
Report on review of condensed consolidated interim financial information 2 
  

Condensed consolidated interim statement of financial position 3 
  
Condensed consolidated interim statement of comprehensive income  4 
  
Condensed consolidated interim statement of changes in equity 5 
  
Condensed consolidated interim statement of cash flows 6 
  
Notes to the condensed consolidated interim financial information 7 – 22 
 
 
 
 
 
 
 
 



 

 
2 

 
Report on review of Condensed Consolidated Interim Financial 
Information  
 
To the shareholders of Tanmiah Food Company (A Saudi Closed Joint Stock Company) 
 

Introduction 
We have reviewed the accompanying condensed consolidated interim statement of financial position of 
Tanmiah Food Company (the “Company”) and its subsidiaries (together the “Group”) as of June 30, 
2021 and the related condensed consolidated interim statement of comprehensive income for the three-
month and six-month periods then ended, and the condensed consolidated interim statements of 
changes in equity and cash flows for the six-month period then ended and other explanatory notes. 
Management is responsible for the preparation and presentation of this condensed consolidated interim 
financial information in accordance with International Accounting Standard 34 - “Interim Financial 
Reporting” (IAS 34), as endorsed in the Kingdom of Saudi Arabia. Our responsibility is to express a 
conclusion on this condensed consolidated interim financial information based on our review. 
 

Scope of review 
We conducted our review in accordance with International Standard on Review Engagements 2410, 
“Review of interim financial information performed by the independent auditor of the entity”, as 
endorsed in the Kingdom of Saudi Arabia. A review of interim financial information consists of making 
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical 
and other review procedures. A review is substantially less in scope than an audit conducted in 
accordance with International Standards on Auditing, as endorsed in the Kingdom of Saudi Arabia, and 
consequently does not enable us to obtain assurance that we would become aware of all significant 
matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 
 

Conclusion 
Based on our review, nothing has come to our attention that causes us to believe that the accompanying 
condensed consolidated interim financial information is not prepared, in all material respects, in 
accordance with IAS 34, as endorsed in the Kingdom of Saudi Arabia. 
 
PricewaterhouseCoopers 
 

   
Mufaddal A. Ali  
License Number 447  
 
August 22, 2021 
 
 
 
 
 
 
 
 
 

PricewaterhouseCoopers, License No. 25, 

Jameel Square, P.O. Box 16415, Jeddah 21464, Kingdom of Saudi Arabia 
T: +966 (12) 610-4400, F: +966 (12) 610-4411, www.pwc.com/middle-east 
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1 Corporate information 

Tanmiah Food Company (the “Company”) and its subsidiaries (collectively the “Group”) is a Saudi Closed 
Joint Stock Company registered under Commercial Registration Number 1010087483. The Company’s head 
office is located at P.O. Box 86909, Riyadh 11632, Kingdom of Saudi Arabia. The Group consists of the 
Company and its various subsidiaries registered in the Kingdom of Saudi Arabia as well as in United Arab 
Emirates and Bahrain. 

The Group is principally engaged in manufacturing, wholesale and retail trading in foodstuff, preparation of 
animal and poultry feeds for commercial purposes and retail and wholesale trading in poultry equipment. 

The Company’s application with the Capital Market Authority (“CMA”) for the Initial Public Offering (IPO) of 
30% of its share capital on the Saudi Stock Exchange (Tadawul) in accordance with the Rules on the Offer of 
Securities and Continuing Obligations issued by CMA was approved subsequent to the period ended June 30, 
2021. The Company’s shares started trading on Saudi Stock Exchange as of August 4, 2021. 

At June 30, 2021 and December 31, 2020, the accompanying condensed consolidated interim financial 
information include the financial information of the Company and its subsidiaries operating under individual 
commercial registrations as disclosed in Note 4. 
 

Impact of COVID - 19 
 

The novel Coronavirus (COVID-19) pandemic has spread across various geographies globally, disrupting 
business and economic activities. COVID-19 has brought about uncertainties in the global economic 
environment. The fiscal and monetary authorities, both domestic and international, have announced various 
support measures across the globe to counter possible adverse implications. 
 
In response to the spread of COVID-19 in Gulf Cooperation Council (“GCC”) and its resulting disruptions to 
the social and economic activities in those markets, the Group’s management has proactively assessed its 
impacts on its operations and has taken a series of preventive measures, including the creation of on-going 
crisis management teams and processes, to ensure the health and safety of its employees, customers, 
consumers and wider community as well as to ensure the continuity of supply of its products throughout its 
markets. Whilst it is challenging to predict the full extent and duration of business and economic impacts, the 
Group’s management has considered the potential impacts of COVID-19 on the Group’s operations and 
concluded that as of the issuance date of these condensed consolidated interim financial information, no 
significant changes are required to the judgements and key estimates as the food industry in general is 
exempted from any bans and constraints imposed by various regulatory authorities. 
 
Although, it is challenging to assess the future impact of such an evolving condition with certainty at this 
stage, considering the limited economic information available to determine the impact of the outbreak on the 
economy, however, with the release of vaccinations, management expects that the uncertainty will come to an 
end and negative impact on the operation and performance, if any, will minimise. The Group is continuously 
monitoring the evolving scenario and any change in the judgements and key estimates will be reflected as 
part of the operating results and cash flows of the future reporting periods.  
 

2 Accounting policies 
 
The principal accounting policies applied in the preparation of this condensed consolidated interim financial 
information of the Group are consistent with those of the previous financial year and corresponding interim 
reporting period. 
 
2.1 Basis of preparation 
 
This condensed consolidated interim financial information of the Group has been prepared in compliance 
with International Accounting Standard 34 - Interim Financial Reporting (“IAS 34”) as endorsed by Saudi 
Organization for Chartered and Professional Accountants (“SOCPA”) in the Kingdom of Saudi Arabia as well 
as other standards and pronouncements issued by SOCPA. 
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2 Accounting policies (continued) 
 
2.1 Basis of preparation (continued)  
 
This condensed consolidated interim financial information does not include all the information and 
disclosures required in the annual consolidated financial statements and should be read in conjunction with 
the annual consolidated financial statements for the year ended December 31, 2020. IAS 34 states that the 
condensed interim financial information is intended to provide an update on the latest complete set of annual 
financial statements. Hence, IAS 34 requires less disclosure in interim financial information than IFRS 
requires in annual financial statements.  
 
The Group has elected to present a single condensed consolidated interim statement of comprehensive income 
and presents its expenses by function. 
 
This condensed consolidated interim financial information has been prepared on a historical cost basis, 
except for the following material items in the condensed consolidated interim statement of financial position: 
 

• The employee benefit obligation, which is recognised at the present value of future obligations using the 
Projected Unit Credit Method.  

• Biological assets, where fair value is reliably measurable, are measured at fair value. 

• Equity investments at fair value through other comprehensive income (“FVOCI”) are measured at fair 
value. 

 
This condensed consolidated interim financial information is presented in Saudi Riyals, which is the 
functional currency of all the Group entities except for Perfect Foods Factory (“PFF”) and Supreme Food 
Bahrain. The functional currency of PFF and Supreme Foods Bahrain is United Arab Emirates Dirhams and 
Bahraini Dinar respectively. The presentation currency of the Group is Saudi Riyals. This condensed 
consolidated interim financial information has been rounded-off to the nearest Saudi Riyal, unless otherwise 
stated. 
 
The activities of the Group are evenly spread throughout the year, therefore there is no seasonal or cyclical 
changes that affect the Group’s operations. 
 
2.2 New and amended standards adopted by the Group  
 
There are no new relevant IFRS or IFRS interpretations that are not yet effective that would be expected to 
have a material impact on the Group’s financial information. However, there are a number of amendments to 
IFRS which are effective from January 1, 2021 but they do not have any material effect on Group’s condensed 
consolidated interim financial information. 
 

3 Critical accounting estimates and judgments  
 
Preparation of the Group’s condensed consolidated interim financial information requires management to 
make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets, 
liabilities and accompanying disclosures. Uncertainty about these assumptions and estimates could result in 
outcomes that require a material adjustment to the carrying amount of the asset or liability affected in future 
periods.  
 

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting 
date that have a significant risk of causing a material adjustment to the carrying amounts of assets and 
liabilities within the next financial period were the same as those described in the latest annual consolidated 
financial statements. The Group based its assumptions and estimates on parameters available when the 
condensed consolidated interim financial information was prepared. Existing circumstances and assumptions 
about future developments, however, may change due to market changes or circumstances arising beyond the 
control of the Group. Such changes are reflected in the assumptions when they occur. 
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4 Interests in other entities 
 
The Group’s principal subsidiaries at June 30, 2021 and December 31, 2020 are set out below. Unless 
otherwise stated, they have share capital consisting solely of ordinary shares that are held directly by the 
Group, and the proportion of ownership interests held equals the voting rights held by the Group. The 
country of incorporation is also their principal place of business. 
 

Subsidiary 
Country of 
incorporation 

Effective 
ownership at 
June 30, 2021 

Effective 
ownership at 
December 31, 

2020 Principal activities 
     
Agricultural Development 
Company Limited (“ADC”) 

Saudi Arabia 100% 100% Wholesale trading in 
poultry products and 
agricultural produce 

 
Supreme Foods Processing 
Company Limited (“SFPC”) 

 
Saudi Arabia 

 
100% 

 
100% 

Manufacturing and 
preparation of various types 
of meat products. 

 
Desert Hills Veterinary 
Services Company Limited 
(“DHV”) 

 
Saudi Arabia 

 
100% 

 
100% 

 
Wholesale and retail 
trading in machines and 
equipment in the field of 
animal care, animal 
shelters, animal feed, chicks 
and hatching eggs, 
veterinary lab equipment 
and medicines, along with 
marketing and import and 
export of related items. 
 

Perfect Foods Factory LLC 
(“PFF”) 

United Arab 
Emirates 

100% 100% Manufacturing and sale of 
meat and poultry products 
 

Supreme Foods Bahrain 
W.L.L.(“SFB”) 

Kingdom of 
Bahrain 

100% 100% General trading in poultry 
meat 

Al Tanmiah International 
General Trading L.L.C 
(Formerly Dabbagh 
International (UAE) (L.L.C)” 

United Arab 
Emirates (UAE) 

100% 100% Currently there are no 
activities 

 
5 Fair value measurement of financial instruments 

 
a) Recognised fair value measurements 
 
Fair value is the price that would be received upon selling an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date in the principal or, in its absence, the most 
advantageous market to which the Group has access at that date. The fair value of a liability reflects its non-
performance risk. 
 
When measuring the fair value of an asset or liability, the Group uses observable market data as far as 
possible. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in 
the valuation techniques as follows: 
 

• Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. 

• Level 2: inputs other than quoted prices included level 1 that are observable for the asset or liability, either 
directly (i.e. as prices) or indirectly (i.e. derived from prices). 

• Level 3: inputs for the asset or liability that are not based on observable market data (unobservable 
inputs). 
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5 Fair value measurement of financial instruments (continued)  
 
b) Fair value hierarchy 
 

 June 30, 2021 (Unaudited) 

 
FVOCI 

Amortised 
cost Total Level 1 Level 2 Level 3 

Financial assets       

Unlisted equity securities 773,983 - 773,983 - - 773,983 
Trade receivables and other 

debtors - 200,265,895 200,265,895 - - - 

Contract assets - 1,274,553 1,274,553 - - - 

Cash at banks - 362,274,765 362,274,765 - - - 
Government subsidy, 

employee and other 
receivables - 22,324,544 22,324,544 - - - 

Total financial assets 773,983 586,139,757 586,913,740 - - 773,983 

 
Financial assets at FVOCI comprise equity securities which are not held for trading, and which the Group has 
irrevocably elected at initial recognition to recognise in this category. These are strategic investments and the 
Group considers this classification to be more relevant. 
 

 December 31, 2020 (Audited) 

 
 

FVOCI 
Amortised 

cost Total Level 1 Level 2 Level 3 

Financial assets       

Unlisted equity securities 773,983 - 773,983 - - 773,983 
Trade receivables and other 

debtors  - 472,357,282 472,357,282 - - - 

Contract assets - 1,969,388 1,969,388 - - - 

Cash at banks - 55,809,239 55,809,239 - - - 
Government subsidy, 

employee and other 
receivables - 24,318,980 24,318,980 - - - 

Total financial assets 773,983 554,454,889 555,228,872 - - 773,983 

 
All financial liabilities as of June 30, 2021 and December 31, 2020 are measured at amortised cost. Due to 
their short-term nature, the carrying values of the financial liabilities and financial assets under amortised 
cost approximate their fair values on each reporting date. 
 
c) Valuation techniques used to determine fair values 
 

Unlisted equity securities are valued using discounted cash flow analysis. 
 

d) Valuation process 
 

The finance department of the Group includes a team that performs the valuations of financial instruments 
required for financial reporting purposes, including level 3 fair values. This team reports directly to the chief 
financial officer (CFO). The main level 3 inputs used by the Group are derived and evaluated based on the 
earnings growth factor for unlisted equity securities based on the actual growth rate of the investee. 

 
6 Property, plant and equipment 
 

The additions during the three-month and six-month periods ended June 30, 2021 amounting to Saudi Riyals 
17.4 million and Saudi Riyals 30.1 million (December 31, 2020: Saudi Riyals 38.5 million), mainly represent 
additions to capital work-in-progress for expansion of the current capacity of the processing plant, tree 
plantation project and the construction of wastewater recycling plant. 
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7 Leases 
 
(i)  The Group’s leasing activities and how these are accounted for: 
 
The Group leases various accommodations, warehouses, buildings, poultry processing plants, farms, vehicles 
and offices. Rental contracts are typically made for fixed periods of 2 to 45 years. Lease terms are negotiated 
on an individual basis and contain a wide range of different terms and conditions. The lease agreements do 
not impose any covenants, but leased assets may not be used as security for borrowing purposes. 
 
At June 30, 2021 and December 31, 2020, the Group did not have any lease contracts classified as right-of-
use asset that are variable in nature. As at June 30, 2021 and December 31, 2020 no leases contain extension 
options exercisable solely by the Group before the end of the non-cancellable contract period. The Group does 
not provide residual value guarantees in relation to any of its leases. 
 
(ii) Amounts recognised in the condensed consolidated interim statement of financial position: 
 

 June 30, 2021 
(Unaudited) 

December 31, 
2020 

(Audited) 
Right-of-use assets   
Buildings 169,590,552 156,109,008 
Vehicles 45,021,711 43,621,181 
 214,612,263 199,730,189 

 

 June 30, 2021 
(Unaudited) 

December 31, 
2020 

(Audited) 
Lease liabilities   
Current 56,918,559 55,129,162 
Non-current 138,872,552 124,023,286 
 195,791,111 179,152,448 

 
The additions to the right-of-use assets during six-month periods ended June 30, 2021 was Saudi Riyals 
50.57 million (December 31, 2020: Saudi Riyals 69.68 million). 
 
(iii) Amounts recognised in the condensed consolidated interim statement of comprehensive income: 
 

 
June 30, 2021 

(Unaudited) 

June 30,  
2020 

(Unaudited) 
   
Depreciation charge on right-of-use assets – buildings 24,100,387 18,792,888 
Depreciation charge on right-of-use assets – vehicles 8,314,837 5,928,683 
 32,415,224 24,721,571 
Interest expense (included in finance costs) 5,548,089 5,093,787 
Expense relating to short-term leases (included in cost of sales and 

selling and distribution expenses) 6,593,069 8,539,350 

 
Depreciation charge on right-of-use assets for the period has been allocated as follows: 
 

 Note 
June 30, 2021 

(Unaudited) 

June 30, 
2020 

(Unaudited) 

    

Cost of sales  22,913,652 18,690,977 

Selling and distribution expenses  20 8,787,445 5,142,074 

General and administrative expenses 21 714,127 888,520 

  32,415,224 24,721,571 

  
The total cash outflow for leases during the six-month periods ended June 30, 2021 was Saudi Riyals 37.6 
million (June 30, 2020: Saudi Riyals 37.3 million). 
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7 Leases (continued) 
 

During the three-month and six-month periods ended June 30, 2021 the Group has terminated few lease 
contracts and the related lease liabilities and right-of-use assets were written off resulting in a net loss of 
Saudi Riyals 0.1 million (June 30, 2020: Nil). 

 

8 Inventories 
 

  June 30, 2021 
(Unaudited) 

December 31, 
2020 

(Audited) 
    
Raw materials  63,952,237 55,080,699 
Finished goods  26,080,206 17,531,797 
Poultry meats and other food stuff  25,603,826 19,777,310 
Animal health products  15,265,619 15,204,345 
Spare parts   11,180,848 10,347,237 
Packaging materials  9,629,994 12,170,293 
Equipment for sale  7,013,056 5,492,862 
Goods-in-transit  1,917,422 3,803,952 
Work in process  181,350 78,550 
Other   5,406,696 6,333,534 
Less: provision for slow-moving inventories  (7,826,459) (6,822,908) 
  158,404,795 138,997,671 
 

Movement in provision for slow-moving inventories is as follows: 
 

  June 30, 2021 
(Unaudited) 

December 31, 
2020 

(Audited) 
    

Opening balance  6,822,908 5,243,589 
Additions   2,500,476 3,214,630 
Write-offs  (1,496,925) (1,635,311) 
Closing balance  7,826,459 6,822,908 
 

9 Biological assets 
 

  
June 30, 2021 

(Unaudited) 
December 31, 

2020 (Audited) 
Broiler birds  22,247,920 24,841,479 
Breeder birds – rearing & production  42,679,879 43,509,076 
Hatchery eggs  13,660,702 13,882,403 

  78,588,501 82,232,958 
 
The fair value measurements for the broiler birds and hatchery eggs have been categorised as Level 3 in the 
fair value hierarchy based on the inputs to the valuation techniques used. Valuation techniques and 
significant unobservable inputs used for valuation of biological assets are as below: 
 

Biological 
assets Valuation technique 

Significant 
unobservable 
inputs 

Inter-relationship between 
key unobservable inputs and 
fair value measurement 

    

Broiler birds 

The valuation model considers the 
average weight of bird, mortality and 
the estimated selling price less cost 
to sell [including the additional cost 
required to bring the birds as ready 
to sell (i.e. feed cost, medicines and 
overheads)]. 

- Mortality of 
birds 

- Average 
weight of birds 

- Sales price of 
fully-grown 
bird less cost 
to sell. 

The estimated fair value would 
increase/ (decrease) if:  
- Mortality was lower / 

(higher).  
- Average weight of birds 

higher/ (lower) 
- Selling price of fully-grown 

bird less cost to sell was 
higher/ (lower). 

Hatchery 
eggs 

The valuation model considers the 
actual selling price less cost to sell 
[including the additional cost 
required to bring the eggs as ready to 
sell (i.e. overhead and vaccine cost)]. 

- Hatchability of 
the eggs 

 

The estimated fair value would 
increase/ (decrease) if the 
hatchability was higher / 
(lower). 
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9 Biological assets (continued) 
 
The Group’s finance department includes a team that performs valuations of the Group’s biological assets for 
financial reporting purposes, including level 3 fair values. This team reports directly to the Chief Financial 
Officer (CFO). Discussions of valuation processes and results are held between the CFO and the valuation 
team at least on each reporting date. 
 
The main level 3 inputs used by the Group are derived and evaluated as follows: 

 

• Mortality rate of the birds have been determined based on the historical rate and environmental factors. 
 

• The broilers grow at different rates and there can be a considerable spread in the quality and weight of 
broilers that affects the price achieved. An average weight is assumed for the slaughter broiler livestock 
that are not yet at marketable weight.  

 
Hatchery eggs before incubation can be sold at a uniform price that does not fluctuate materially since the 
quality and weight of the eggs is not relevant at the stage of hatchery. 
  

10 Trade receivables and other debtors 
 

 

 
 

Note 
June 30, 2021 

(Unaudited) 

December 31, 
2020 

(Audited) 

    

Trade receivables  213,932,617 173,992,231 

Due from related parties 18 830,501 310,128,679 

  214,763,118 484,120,910 
Less: provision for impairment of trade receivables and 
other debtors  (14,497,223) (11,763,628) 

  200,265,895 472,357,282 

 
Movement in provision for impairment of trade receivables is as follows: 
 

  
June 30, 2021 

(Unaudited) 

December 31, 
2020 

(Audited) 

    

Opening balance  11,763,628 7,759,728 

Charge for the period / year  2,733,595 4,405,605 

Write-offs during the period / year  - (401,705) 

Closing balance  14,497,223 11,763,628 

 
Due from related parties as at June 30, 2021 comprises of trade receivables amounting to Saudi Riyals 32,204  
(December 31, 2020: Saudi Riyals 284.5 million) and other receivables amounting to Saudi Riyals 798,297 
(December 31, 2020: 25.6 million).  
 
For trade receivables, the Group applies the simplified approach to determine the expected credit losses 
prescribed by IFRS 9, which permits the use of the lifetime expected credit loss provision for all trade 
receivables based on a provision matrix. To measure the expected credit losses, trade receivables have been 
grouped based on shared credit risk characteristics and the days past due.  
 
The provision matrix takes into account historical credit loss experience and is adjusted for average historical 
recovery rates. The historical loss rates are also considered to reflect current and forward-looking information 
on macroeconomic factors affecting the ability of the customers to settle the receivables. The Group has 
identified inflation rate, GDP growth rate and unemployment rate of the countries in which it sells its goods 
to be the most relevant macro-economic factors of forward looking information that would impact the credit 
risk of the customers, and accordingly adjusts the historical loss rates based on expected changes in these 
factors. 
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10 Trade receivables and other debtors (continued) 
 
The trade receivables and other debtors balance from the related parties are from the affiliates of the Group 
having the same ultimate shareholder. Based on management’s impairment assessment, there is no provision 
required in respect of these balances for all the periods presented as they are considered to have low credit 
risk. 
 
Impairment losses on financial assets recognised in the condensed consolidated interim statement of 
comprehensive income are summarised as follows: 
 

 

Weighted 
average loss 

rate  
Gross carrying 

amount 
Loss 

allowance 

    

June 30, 2021 (Unaudited) 6.78% 213,932,617 14,497,223 

    
December 31, 2020 (Audited) 6.76% 173,992,231 11,763,628 

 
11 Prepayments and other receivables  
 

 June 30, 2021 
(Unaudited) 

December 31, 
2020 

(Audited) 
   
Advances to suppliers 42,038,346 35,589,022 
Prepaid expenses 20,649,817 24,013,661 
Government subsidy receivable 8,676,473 11,892,836 
Employee receivables 3,504,692 4,580,930 
Other receivables 10,143,379 7,845,214 

 85,012,707 83,921,663 

 
Movements in government subsidy receivable is as follows: 
 

  June 30, 2021 
(Unaudited) 

December 31, 
2020 

(Audited) 
    
Opening balance  11,892,836 18,962,577 
Additions during the period / year  25,037,046 59,887,301 
Collections during the period / year  (28,253,409) (66,957,042) 
Closing balance  8,676,473 11,892,836 

 
12 Cash and cash equivalents 

 

 June 30, 2021 
(Unaudited) 

December 31, 
2020 

(Audited) 

   

Cash at banks 362,274,765 55,809,239 

Cash in hand 7,671,137 4,649,895 

  369,945,902 60,459,134 

 
The cash is held in current accounts with banks having sound credit ratings and does not carry any mark-up. 
The carrying value at each reporting date is considered to be the same as fair value. 
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13 Share capital 
 

At June 30, 2021, the Company’s share capital of Saudi Riyals 200 million consisted of 20 million issued and 
fully paid shares of Saudi Riyals 10 each (December 31, 2020: share capital of Saudi Riyals 200 million 
consisted of 20 million shares of Saudi Riyals 10 each). The shareholding pattern of the Company's share 
capital is as follows: 
 

Shareholder 
Country of 
incorporation 

June 30, 
 2021 

(Unaudited) 

December 31, 
2020 

(Audited) 
    
Al Dabbagh Group Holding Company 
(“ADGHC”) Saudi Arabia 96% 96% 

Tanmiah Commercial Group Company Limited Saudi Arabia 4% 4% 
  100% 100% 

 
Subsequent to the period ended June 30, 2021 and after the IPO of 30% shares of the Company, ADGHC 
owns 70% shareholding in the Company. Also, see Note 1. 
 

14 Borrowings 
 

 June 30, 2021 
(Unaudited) 

December 31, 
2020 

(Audited) 
   

Short-term bank loans 307,475,393 311,323,617 
Interest payable 2,185,190 2,116,750 

  309,660,583 313,440,367 
 

The Group has obtained short-term loan facilities from commercial banks of Saudi Riyals 752 million 
(December 31, 2020: Saudi Riyals 583 million). The unused balance of these facilities as at June 30, 2021 
amounted to Saudi Riyals 208 million (December 31, 2020 Saudi Riyals 234 million). These facilities bear 
finance costs at market rates, which are generally based on Saudi Inter Bank Offered Rate (“SIBOR”) and are 
collaterised by promissory notes signed by Al Dabbagh Group Holding Company (“ADGHC”), and by the joint 
and several guarantees from the ultimate shareholders of ADGHC and cross and corporate guarantees from 
certain affiliates of the Group. The interest rates during the period ended June 30, 2021 on these facilities 
varied between 2.7% - 5.3% per annum (December 31, 2020: 3.2 % - 5.9% per annum). 
 

Management assessed that fair value of borrowings is approximately equal to their carrying amounts due to 
the short-term maturities of the three-month and six-month or less and interest payable on those borrowings 
being at current market rates. 
 

15 Trade payables 
 

 

 
 

Note 

June 30, 
 2021 

(Unaudited) 

December 31, 
2020 

(Audited) 
    

Trade payables  192,584,277 161,394,704 
Due to related parties 18 559,404 - 
  193,143,681 161,394,704 
 

16 Accrued and other liabilities 
 

 
June 30, 

 2021 
(Unaudited) 

December 31, 
2020 

(Audited) 
   

Accrued expenses 50,672,191 45,494,011 

Accrued employee-related costs 49,426,387 44,645,348 

Utilities payable 5,093,929 4,145,500 

Advances from customers 4,570,789 1,703,034 

Other  6,690,894 7,367,424 

  116,454,190 103,355,317 
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17 Zakat matters 
The Company and its subsidiaries registered in the Kingdom of Saudi Arabia file zakat declaration on 
consolidation basis in accordance with the regulations of the Zakat, Tax and Customs Authority (the 
“ZATCA”).  
 

 

The Company finalised its zakat assessments with the ZATCA up to 2010. From 2011 to 2013 the Company 
has accrued for zakat on consolidated basis and had obtained an approval from ZATCA to file consolidated 
zakat declaration. During 2014, due to the transfer of its shares in subsidiaries, the Company no more held 
effectively 100% of the shares in its subsidiaries, and therefore filed an unconsolidated zakat return for the 
years ended 2014 through 2018. ADC, DHV, and SFPC filed separate zakat returns for the years 2014 to 2018. 
 

ZATCA has finalized the assessment for the year 2015 for ADC by assessing additional liability of Saudi Riyals 
0.196 million and Company has paid the additional liability under protest and recharge it to ADGHC as per 
the undertaking. No other assessment has yet been issued for ADC.  
 

During the year 2020, SFPC received final zakat assessment for the years from 2015 to 2018 with an 
additional zakat liability of Saudi Riyals 4.1 million. SFPC filed an appeal with the General Secretariat of Tax 
Committees (“GSTC”) against the assessment and expects this assessment to be set aside in the favor of the 
Company. Management recorded a provision of SAR 2.1 million in this respect and believes that the Group 
has sufficient provisions for any possible outflow as a result this assessment for SFPC. 
 

Further, during the year 2020, DHV also received final zakat assessments for the years 2017 and 2018 with 
an additional zakat liability of Saudi Riyals 0.45 million and Saudi Riyals 0.16 million respectively. 
Company’s appeal in both cases are currently pending with the GSTC. 
 

ZATCA has issued the final assessment for TFC for the year 2015 amounting to Saudi Riyals 1.12 million and 
the Company has filed an appeal with the ZATCA. 
 

Since 2019, the Company has reverted to accruing zakat on a consolidated basis after obtaining approval from 
ZATCA since all subsidiaries are now fully owned by the Company. 
 

Further, the Company entered into an agreement during 2019 with its shareholder namely ADGHC, whereby 
all liabilities relating to assessments up to the year ended December 31, 2018 will be reimbursed by ADGHC. 
 

18 Related party transactions and balances 
 

The Company is a member of an affiliated Group of companies, which are directly or indirectly controlled by 
ADGHC, the ultimate majority shareholder. 
 

Following is the list of related parties with whom the Group has significant transactions and balances: 

Name of related party Nature of relationship 
  

ADGHC Ultimate Parent 

National Scientific Company Limited (“NSCL”) Affiliate 

SAED Esnad for Outsourcing ("SAED Esnad") Affiliate 

Saed International for Istiqdam Company (“SAED Istiqdam”) Affiliate 

Advanced Petroleum Services Limited (“APSL”) Affiliate 

Qeemah and Dukan Groceries Limited (’Dukan”) Affiliate 

Petromin Corporation ("Petromin”) Affiliate 
 

During the three-month and six-month periods ended June 30, 2021 and 2020, a number of transactions 
were conducted in the ordinary course of business with the affiliated companies, which are based on prices 
and contractual terms that are mutually agreed by management of the Group. The aggregate values of such 
transactions with affiliated companies are mentioned as follows: 
 

18.1 Transactions with key management personnel 
 

 Three-month period ended Six-month period ended 

 
June 30, 

2021 
(Unaudited) 

June 30, 
2020 

(Unaudited) 

June 30, 
2021 

(Unaudited) 

June 30, 
2020 

(Unaudited) 
     

Remuneration 2,905,449 3,324,853  6,972,608  5,935,007 

Provision for employee benefit 
obligations 314,691 201,100  470,982  307,997 
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18 Related party transactions and balances (continued) 
 

18.1 Transactions with key management personnel (continued) 
 

Key management personnel include the Board of Directors, Chief Executive Officer and heads of 
departments. Compensation of the Group’s key management personnel includes salaries, non-cash benefits 
and contributions to a post-employment defined benefit plan. 
 

18.2 Other related party transactions 
 

  Three-month period ended Six-month period ended 

  
June 30, 2021 

(Unaudited) 

June 30, 
2020 

(Unaudited) 

June 30, 
2021 

(Unaudited) 

June 30, 
2020 

(Unaudited) 

      

Sales to an affiliate  3,398,298 8,542,369 6,820,120 16,830,517 

Payments on behalf of an affiliate  1,757,968 - 3,638,872 5,800,000 

Employee cost paid to an affiliate  668,052 731,438 1,824,418 2,181,026 

Purchases from affiliates  64,582 25,850 502,905 285,487 
Employee benefit obligations 

transferred to a related party 
 

(1,160) - (2,351) - 
Employee benefit obligations 

transferred from a related party 
 

90,871 187,087 90,871 187,087 
 
18.3 Related party balances 
 
Significant period/year end balances arising from transactions with related parties, are as follows: 
 
(i) Due from related parties (Note 10) 
 

 June 30, 2021 
(Unaudited) 

December 31, 
2020 

(Audited) 

   

ADGHC 798,297 25,625,485 

APSL 32,204 2,678 

Dukan - 284,470,920 

NSCL - 29,596 

 830,501 310,128,679 

 
The entire amount receivable from Dukan and ADGHC was settled during the three months ended June 30, 
2021. 
 
(ii) Due to related parties (Note 15) 
 

 June 30, 2021 
(Unaudited) 

December 31, 
2020 

(Audited) 
   

Dukan 234,178 - 

SAED Istiqdam 150,805 - 

Petromin 121,080 - 

NSCL 53,341 - 

 559,404 - 
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19 Revenues 
 

Three-month period ended June 30, 
2021 (Unaudited) 

Food and agriculture 
Construction of 

poultry farms  
Kingdom of 

Saudi Arabia 
United Arab 

Emirates 
Kingdom 

of Bahrain 
Other GCC 

countries 
Kingdom of 

Saudi Arabia Total 
       

Revenue from external customers       
Timing of revenue recognition       
At a point in time 305,353,688 21,449,616 25,143,038 10,297,494 - 362,243,836 
Over time - - - - 4,273,726 4,273,726 

 305,353,688 21,449,616 25,143,038 10,297,494 4,273,726 366,517,562 

       

Three-month period ended June 30, 
2020 (Unaudited) 

Food and agriculture 
Construction of 

poultry farms  
Kingdom of 

Saudi Arabia 
United Arab 

Emirates 
Kingdom of 

Bahrain 
Other GCC 

countries 
Kingdom of 

Saudi Arabia Total 
       

Revenue from external customers       

Timing of revenue recognition       

At a point in time 238,328,609 8,208,922 28,081,594 966,970 - 275,586,095 
Over time - - - - 4,555,261 4,555,261 

 238,328,609 8,208,922 28,081,594 966,970 4,555,261 280,141,356 

 
The revenue for the three-month period ended June 30, 2021 from top five customers in the food and agriculture stream represents 18% of the Group's 
revenues (Three-month period ended June 30, 2020: 32%). 
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19 Revenues (continued) 
 

Six-month period ended June 30, 
2021 (Unaudited) 

Food and agriculture 
Construction of 

poultry farms  
Kingdom of 

Saudi Arabia 
United Arab 

Emirates 
Kingdom 

of Bahrain 
Other GCC 

countries 
Kingdom of 

Saudi Arabia Total 
       

Revenue from external customers       
Timing of revenue recognition       

At a point in time 617,069,273 45,090,418 45,887,043 20,344,071 - 728,390,805 
Over time - - - - 6,464,311 6,464,311 
 617,069,273 45,090,418 45,887,043 20,344,071 6,464,311 734,855,116 

       

Six-month period ended June 30, 
2020 (Unaudited) 

Food and agriculture 
Construction of 

poultry farms  
Kingdom of 

Saudi Arabia 
United Arab 

Emirates 
Kingdom of 

Bahrain 
Other GCC 

countries 
Kingdom of 

Saudi Arabia Total 
       
Revenue from external customers       

Timing of revenue recognition       

At a point in time 484,055,608 20,795,987 52,549,247 12,230,673 - 569,631,515 

Over time - - - - 6,129,872 6,129,872 
 484,055,608 20,795,987 52,549,247 12,230,673 6,129,872 575,761,387 

 
The revenue for the six-month period ended June 30, 2021 from top five customers in the food and agriculture stream represents 17% of the Group's revenues 
(six-month period ended June 30, 2020: 33%). 
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20 Selling and distribution expenses 
 

  Three-month period ended Six-month period ended  

  

June 30,  
2021 

(Unaudited) 

June 30, 
2020 

(Unaudited) 

June 30, 
2021 

(Unaudited) 

June 30, 
2020 

(Unaudited)  
      

Employee related costs  21,028,613 14,747,303  39,784,024   29,575,247  

Transport and travel  8,013,460 5,271,334  16,160,147   11,855,400  

Depreciation on right-of-use assets  4,777,127 2,623,912  8,787,445   5,142,074  

Advertising and sales promotion  4,539,344 192,253  7,989,554   631,543  

Rent  1,276,801 1,070,012  2,225,848   1,887,863  

Utilities  672,408 446,880  1,324,172   1,023,384  
Depreciation on property, plant 
and equipment 

 
629,032 483,165  1,225,153   931,415  

Insurance  261,599 316,059  553,286   649,111  

Repairs and maintenance  274,136 169,152  494,084   380,774  

Other  5,881,095 4,467,309 11,338,831 9,419,094 

  47,353,615 29,787,379 89,882,544 61,495,905 
 

21 General and administrative expenses 
 

  Three-month period ended Six-month period ended  

  

June 30,  
2021 

(Unaudited) 

June 30, 
2020 

(Unaudited) 

June 30, 
2021 

(Unaudited) 

June 30, 
2020 

(Unaudited)  
      

Employee related costs  16,797,535 13,960,339 32,693,065 27,263,822 

Professional fees  717,597 752,906 1,417,364 1,356,791 

IT infrastructure cost  383,427 300,177 753,531 532,046 

Depreciation on right-of-use assets  274,748 444,260 714,127 888,520 

Transport and travel  269,942 140,873 548,455 835,610 

Utilities  250,254 136,650 420,421 330,335 
Depreciation on property, plant 

and equipment 
 

100,438 80,338 191,938 163,695 

Other  1,321,651 556,889 2,431,629 1,242,752 

  20,115,592 16,372,432 39,170,530 32,613,571 
 

22 Commitments  
 

22.1  Commitments 
 

• The capital expenditure contracted by the Group but not incurred until June 30, 2021 was Saudi Riyals 
43.4 million (December 31, 2020: Saudi Riyals 15.9 million). 

 

• Local commercial banks have issued guarantees on behalf of the Group amounting to Saudi Riyals 6.5 
million (December 31, 2020: Saudi Riyals 7.7 million). The Group also has letters of credit issued on its 
behalf in the normal course of business amounting to Saudi Riyals 230.4 million at June 30, 2021 
(December 31, 2020: Saudi Riyals 29.8 million and Saudi Riyals 1.7 million, respectively). 

 

Pledge of cash against loan taken by ADGHC 
 

During 2019, ADGHC obtained a loan of Saudi Riyals 275 million from a local commercial bank (the 
“lender”).  The purpose of the loan was to settle the intercompany balance between the Group and Dukan 
and to provide equity bridge finance to the Group before the Group’s Initial Public Offering (IPO). The 
proceeds of the loan were transferred to the Group and this amount was placed in Escrow accounts in the 
name of the Group to secure the loan obtained by ADGHC. The Group provided an irrevocable undertaking 
allowing the lender to offset the amount in the Escrow accounts against the loan obtained by ADGHC if the 
IPO was not completed by April 30, 2020.  This effectively meant that the proceeds of the loan were kept as a 
pledge to secure the loan obtained by ADGHC.  
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22 Commitments (continued) 
 

22.1  Commitments (continued) 
 

Although, the loan agreement between ADGHC and the lender stated that the amount of Saudi Riyals 275 
million was supposed to be used to settle the amount due from Dukan, this amount was placed in Escrow 
accounts and the Group had no access to these Escrow accounts and the amount therein could not be used by 
the Group to finance its operations.  Consequently, the Group did not have the right to any economic benefit 
from this amount and accordingly, the Group did not recognise the amount received or the related liability 
resulting from the pledge.  The Group has continued to recognise the receivable from Dukan in its financial 
statements. 
 

On April 30, 2020, ADGHC has settled the above-mentioned loan against the cash placed in the Escrow 
accounts. Accordingly, the pledge provided by the Group was also revoked as of that date. 
 

22.2  Short-term leases 
 

The short-term lease commitments as of June 30, 2021 amount to Saudi Riyals 0.91 million (December 31, 
2020: Saudi Riyals 1.97 million).  
 

23 Earnings per share 
 

Earnings per share has been calculated by dividing the net profit attributable to the owners of the Company 
by the weighted average number of shares outstanding during the period. 
 

 Three-month period ended Six-month period ended  

 June 30,  
2021 

(Unaudited) 

June 30, 
2020 

(Unaudited) 

June 30,  
2021 

(Unaudited) 

June 30, 
2020 

(Unaudited) 
     

Net profit attributable to owners of 
the Company 3,418,062 10,464,111 22,207,811 26,510,723 

Weighted average number of shares 20,000,000 20,000,000 20,000,000 20,000,000 
Basic and diluted earnings per share 

(Saudi Riyals per share) 0.17 0.52 1.11 1.33 
 

24 Segment information 
 

The Group operates principally in a single business segment – Agriculture and Food Business which includes 
manufacturing and distribution of fresh and processed poultry and poultry products. This is line with the 
operating segment that is regularly reported to the Chief Operating Decision Maker. This is also the measure 
reported to the Group’s Board of Directors for the purpose of resource allocation and assessment of segment 
performance. 
 

 June 30, 2021 (Unaudited) 

 
Kingdom of 

Saudi Arabia 
United Arab 

Emirates 
Kingdom of 

Bahrain Total 
     

Property, plant and equipment 135,000,722 39,229,672 134,123 174,364,517 

Right-of-use assets 193,594,841 19,429,724 1,587,698 214,612,263 

Intangible assets 1,250,477 75,701 - 1,326,178 

Financial assets at FVOCI 773,983 - - 773,983 
 
 

 December 31, 2020 (Audited) 

 
Kingdom of 

Saudi Arabia 
United Arab 

Emirates 
Kingdom of 

Bahrain Total 
     

Property, plant and equipment 114,424,345 40,706,689 168,445 155,299,479 

Right-of-use assets 178,583,776 20,140,688 1,005,725 199,730,189 

Intangible assets 1,471,240 130,944 - 1,602,184 

Financial assets at FVOCI 773,983 - - 773,983 
 

See Note 19 for the concentration of customers and revenue generated within Kingdom of Saudi Arabia and 
outside the Kingdom of Saudi Arabia for the three-month and six-month periods ended June 30, 2021 and 
2020. 
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25 Approval of financial information 
 
This condensed consolidated interim financial information for the three-month and six-month periods ended 
June 30, 2021 was approved for issuance by the Board of Directors of the Group on Muharram 11, 1443H 
(August 19, 2021). 
 
 




